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INTERROGATORIES OF UNITED PARCEL SERVICE TO
UNITED STATES POSTAL SERVICE WITNESS KIEFER

UPS/USPS-T33-44. Refer to your response to interrogatory UPS/USPS-T33-23.

€) Confirm that multiplying the Parcel Post transportation costs per piece by
rate category, weight and zone in library reference USPS-LR-J-106, WP-PP-15, by the
Test Year Before Rates volumes in library reference USPS-LR-J-106, WP-PP-9, yields
total transportation-related cost of $489,179 thousand. If not confirmed, explain.

(b) Confirm that when multiplying the Parcel Post transportation costs per
piece by rate category, weight and zone in library reference USPS-LR-J-106, WP-PP-
15, by the Test Year Before Rates volumes in library reference USPS-LR-J-106, WP-
PP-9, the resulting total should be equal to the Test Year Before Rates transportation-
related costs net of final adjustments. If not confirmed, explain in detail.

(c) Confirm that the total Parcel Post Test Year Before Rates transportation-
related costs, after final adjustments, are:

0] $308,850,000 for Cost Segment 14,

(i)  $58,171,000 for Cost Segment 8,

(i)  $88,187,000 for Cost Segment 8, after application of the 1.516
piggyback factor,

(v)  For atotal transportation-related costs after final adjustments of
$397,037,000. If not confirmed, explain.

(d) Explain why the Parcel Post Test Year Before Rates transportation-related
costs, net of final adjustments, are significantly below the total transportation-related

costs derived by multiplying the transportation costs per piece by rate category, weight
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and zone in library reference USPS-LR-J-106, WP-PP-15, by the Test Year Before
Rates volumes in library reference USPS-LR-J-106, WP-PP-9.

UPS/USPS-T33-45. Refer to your response to interrogatory UPS/USPS-T33-23.

€) Confirm that, in making Parcel Post rates, the division of costs between
the per piece and per pound rate elements is an important step in deriving the
preliminary rates for each rate category. If not confirmed, explain.

(b) Confirm that, all else equal, recovering the correct amount of cost in the
per piece rate elements but too much cost in the per pound rate elements, will lower the
markup factor (shown in library reference USPS-LR-J-106, WP-PP-1, line (2)) used in
the Parcel Post rate design process. If not confirmed, explain.

(c) Confirm that, all else equal, recovering too little cost plus markup in the
per piece rate element and too much cost plus markup in the per pound rate elements
will yield Parcel Post rates that are too high for rate categories with relatively high
pound-related costs and too low for rate categories with relatively low pound-related

costs. If not confirmed, explain.
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